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• Equities were the main driver of the negative result
• Real estate was the worst performing asset class

Performance
The first quarter of 2020 was one of the worst ever in equity 
markets, as the spread of the coronavirus outside China spurred a 
flight to safe havens. Interest rates on government bonds dipped, 
while more risky asset classes were also hit hard. The corona 
crisis and the accompanying lockdown measures took a firm grip 
on the economy, financial markets and policymakers. Volatility 
soared to record highs, equity markets plunged almost 35%. and 
credit spreads widened to their highest levels in a decade. As a 
result, global equity valuations reached lows not seen since 2012.
The negative result this quarter was mainly driven by the equity 
strategies which contributed approximately -15.5% to total return.  
With spreads widening and yields increasing the fixed income 
funds for the larger part also printed quite significant losses.  Real 
estate was the worst performing asset class ( -28%). Given its 
lower allocation it contributed approximately -1.4% to total return.

Statistics
ISIN code NL0013089022
Inception date January 2019

Ongoing charges 0.15%

Outlook
For investors, it will be crucial to assess whether the economic 
recovery (and hence the market recovery) will be V-shaped or 
whether permanent damage has been done that will seriously limit 
the speed of the healing process. Equity markets currently only 
price a 15-20% earnings fall for 2020, which we consider overly 
optimistic. For now, we cautiously estimate the 2020 decline in 
earnings at 25%. However, depending on the length of the 
lockdowns and the time it takes for the global economy to return 
to normal, the impact on company profits could be much bigger.

Asset Class allocation

Equities, 82%

Real Estate, 5%

Bonds, 13%

Source: NN IP Performance Measurement Europe



2

Q1 2020

Fund description

NN Index Mix Fund is a mixed fund that offers a carefully selec-
ted and diversified investment. The fund invests in multiple asset 
classes including equities, fixed income and alternative invest-
ments. The fund mainly invests in not by NN IP managed funds, 

including index funds and ETFs. The fund uses a risk return 
assumption model to periodically determine the allocation to the 
asset classes. The fund strives to achieve a diversified portfolio 
that provides an attractive return per unit of risk.

Disclaimer
This communication is intended for MiFID professional investors only. This commu-
nication has been prepared solely for the purpose of information and does not  
constitute an offer, in particular a prospectus or any invitation to treat, buy or sell 
any security or to participate in any trading strategy or the provision of investment 
services. While particular attention has been paid to the contents of this communi-
cation, no guarantee, warranty or representation, express or implied, is given to  
the accuracy, correctness or completeness thereof. Any information given in this 
communication may be subject to change or update without notice. Neither  
NN Investment Partners B.V., NN Investment Partners Holdings N.V. nor any other 
company or unit belonging to the NN Group, nor any of its directors or employees 
can be held directly or indirectly liable or responsible with respect to this communi-
cation. Use of the information contained in this communication is at your own risk. 
This communication and information contained herein must not be copied, repro-
duced, distributed or passed to any person other than the recipient without  

NN Investment Partners B.V.’s prior written consent. In relation all the funds  
mentioned in this document, a Key Investor Information Document (KIID) has been 
published containing all necessary information about the product, the costs and the 
risks involved. The prospectus and the Key Investor Information Document (KIID)  
(if applicable) and other legally required documents relating to the fund are available 
on www.nnip.com. Investment sustains risk. Please note that the value of any invest-
ment may rise or fall and that past performance is not indicative of future results 
and should in no event be deemed as such.  

This communication is not directed at and must not be acted upon by US Persons as 
defined in Rule 902 of Regulation S of the United States Securities Act of 1933, and 
is not intended and may not be used to solicit sales of investments or subscription  
of securities in countries where this is prohibited by the relevant authorities or  
legislation. Any claims arising out of or in connection with the terms and conditions 
of this disclaimer are governed by Dutch law.

Performance (%) (Net) 3 Months YTD 1 year

NN Index Mix Fund - I -18.0 -18.0 -7.8

Equities* 3 Months 
(%)

Weight 
(%)

NN Enhanced Index Sustainable Equity Fund -18.8 68.5
Northern Trust Emerging Markets ESG Customs -20.6 14.0

Real Estate* 3 Months 
(%)

Weight 
(%)

Northern Trust Developed Real Estate ESG index fund -27.9 5.0

Bonds* 3 Months 
(%)

Weight 
(%)

Northern Trust EMD Fund -9.3 8.5
Robeco High Yield Bonds -10.0 4.0

* Based on the gross performance of the funds (non-weighted)  

Source: NN IP Performance Measurement Europe


